SHN: Explanation for some issues related to the audited consolidated financial statement of 2019 
On 27 Apr 2020, Hanoi Investment General Corporation explained some issues related to the audited consolidated financial statement of 2019 of the Corporation as follows:

I. Explanation for the difference in the audited consolidated financial statement of 2019 year on year

	Targets
	Year 2019

(VND)
	Year 2018

(VND)
	Increase or decrease

	
	
	
	Amount (VND)
	Rate (%)

	Profit after corporate income tax
	75,629,717,286
	30,981,320,137
	44,648,397,149
	> 10


Profit after tax of 2019 was VND 75.6 billion, increasing by VND 44.6 billion, equivalent to an increase of over 10%, year on year mainly because:
· Financial revenue increased by 72.46% year on year, due to an increase in interest on deferred payment sales, payment discount and interest from business cooperation;
· Moreover, in 2019, other income increased strongly year on year.

II. Explanation for the difference in figures in income statement before and after audit

2.1. Explanation for the difference in figures in income statement of 2019 before and after audit 

	Targets
	Figures before audit (VND)
	Figures after audit (VND)
	Increase or decrease

	
	
	
	Amount (VND)
	Rate (%)

	Net operating profit of 2019
	88,137,202,093
	74,022,322,277
	(14,114,879,816)
	< (16.01)

	Profit after corporate income tax of 2019
	89,541,938,135
	75,629,717,286
	(13,912,220,849)
	< (15.54)


Net operating profit and profit after corporate income tax in the audited consolidated financial statement of 2019 decreased by 16.01% and 15.54% respectively compared to the figures before being audited because the Company made an additional provision for doubtful debts and investment loss of VND 14.13 billion, resulting in an increase in general and administrative expenses and financial expenses. This was the main reason causing the difference in figures in income statement of 2019 before and after audit.
2.2. Explanation for the difference in profit of 2018 between the audited financial statement of previous year and the audited financial statement of current year

	Targets
	Figure in the audited consolidated financial statement of previous year (VND)
	Figure in the audited consolidated financial statement of current year (VND)
	Increase or decrease

	
	
	
	Amount (VND)
	Rate (%)

	Net operating profit of 2018
	57,633,942,050
	46,622,268,300
	(11,011,673,750)
	< (19.11)

	Profit after corporate income tax of 2018
	39,790,659,137
	30,981,320,137
	(8,809,339,000)
	< (22.14)


Net operating profit and profit after corporate income tax of 2018 in the audited consolidated financial statement of 2019 decreased by 19.11% and 22.14% respectively compared to the figures in the audited consolidated financial statement of the previous year because the Company made retrospective adjustments to the figures in the income statement of the previous year (Note VII. 4, page 42, the audited consolidated financial statement). Accordingly, revenue from sales and service supply decreased by 34.3 billion; cost of goods sold decreased by 23.3 billion; and cost of current corporate income tax decreased by 2.2 billion, causing gross profit from sales and service supply to decrease by 11 billion, and profit after corporate income tax to decrease by 8.8 billion.
